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Mechanical engineering orders begin to stabilise in July 
Investment and employment expectation pick up 

 
In July, companies in the mechanical engineering sector began to see some improvements in 
their order books according to the Engineering and Machinery Alliance’s (EAMA) Monthly 
Business Monitor.  Investment and employment trends also improved this month compared to 
June. 
 
The gains came after a particularly bad set of figures in June. 
 
Martin Walder, EAMA chairman: “There was a healthy increase in the number of firms reporting 
order gains both for the UK and for overseas business.  And this despite some continuing poor 
enquiry levels, particularly on exports. 
 
“While companies may have done better than expected in closing orders, it’s important that we 
and the government look at the resources needed to help companies find new customers at 
home and overseas. 
 
“One of the features that’s characterised the mechanical engineering sector over the last two 
years has been employers’ desire to recruit more people.  And it seems just as strong this month 
as it was a year or more ago. 
 
“We also enjoyed a similar and positive commitment to company investment from around autumn 
2010 to early spring this year when companies became more cautious again and investing 
businesses have been outnumbered in the Monitor by non-investors.  After four months of such 
tightening we may have begun to see some modest improvements with plans turning into real 
investment in plant and upgraded skills.   
 
“This is an unexpectedly big improvement.  Firms said they were investing to reduce operational 
costs, improve productivity, upgrade machines for new products and limiting investment to 
projects that will give a return within a year or less. 
 
“It’s also good to see access to investment finance easing a tad.  I know it’s not much but 
anything in that regard is welcome as long as it is then maintained.  Over the last year, such 
gains have been short–lived. 
 
“Confidence will have to strengthen here and abroad before we see these sort of gains 
consolidated widely, but sector companies are making their judgements about what needs to be 
done.  The government’s mooted industrial policy will be timely if it gives companies a sounder 
base on which to plan, invest and search for new business.” 
 

 (ends) 
(data attached) 



Notes to editors: 
1. EAMA’s 12 trade associations represent 1,700 firms: Agricultural Engineers Association, -- 

British Automation and Robot Association -- British Paper Machinery Suppliers Association -- 
British Plastics Federation -- British Turned Part Manufacturers Association -- Confederation 
of British Metalforming -- Gauge and Toolmakers Association -- Manufacturing Technologies 
Association -- Polymer Machinery Manufacturers and Distributors Association -- Printing 
Industry Confederation  -- Processing and Packaging Machinery Association -- UK Industrial 
Vision Association  

2. There’s no December Monitor as the business period for many firms is only a three-week span.  
 

The Monitor 
1 Prospects/enquiries 
Month UP SAME DOWN UP/DOWN Difference 
 UK Export UK Export UK Export UK Export 
January 2009 15 13 24 47 61 40 -46 -27 
February 22 23 38 54 40 23 -- 18 0 
March 28 22 33 50 39 28 -- 11 -- 6 
April 31 28 26 28 43 44 -- 12 -- 16 
May 24 12 47 50 29 38 -- 1 -- 26 
June 33 19 44 54 23 27 +10 -8 
July 33 14 48 55 19 31 +14 -- 17 
August 28 13 36 51 36 36 -- 8 -- 23 
September 46 33 38 55 16 12 +30 +21 
October 41 37 42 42 17 21 +24 +16 
November 52 33 37 50 11 17 +41 +16 
January 2010 58 42 33 49 9 9 +49 +33 
February 50 52 41 37 9 11 +41 +41 
March 58 38 38 55 4 7 +54 +31 
April 44 36 46 52 10 12 +34 +24 
May 43 26 44 66 13 8 +30 +18 
June 49 33 37 55 14 12 +35 +21 
July 36 30 47 57 17 13 +15 +13 
August 31 31 42 53 27 16 +4 +15 
September 43 41 40 40 17 19 +26 +22 
October 40 31 47 60 13 9 +27 +22 
November 44 41 46 52 10 7 +34 +34 
January 2011 49 43 38 50 13 7 +36 +36 
February 50 42 39 49 11 9 +39 +33 
March 38 40 47 48 15 12 +23 +28 
April 44 35 43 52 13 13 +31 +22 
May 31 36 56 46 14 18 +17 +18 
June 43 34 41 56 15 10 +28 +24 
July 34 28 43 51 23 21 +11 +7 
August 22 20 37 36 41 44 -19 -24 
September 31 19 43 54 26 27 +5 -8 
October 34 21 49 59 17 20 +17 +1 
November 29 22 55 64 16 14 +13 +8 
January 2012 33 26 49 55 18 19 +15 +7 
February 43 33 48 56 9 11 +34 +26 
March 42 22 50 68 8 10 +34 +12 
April 33 25 46 51 21 24 +12 +1 
May 33 24 47 43 20 33 +13 -9 
June 25 20 45 54 30 26 -5 -6 
July 24 17 52 52 24 31 0 -14 

 



2 Order intake 
Month  UP SAME DOWN UP/DOWN Difference 
 UK Export UK Export UK Export UK Export
January 2009 18 20 20 32 62 48 -44 -28 
February 18 21 31 29 51 50 -- 33 -- 29 
March 11 18 28 42 61 40 -- 50 -- 22 
April 21 30 23 33 56 37 -- 37 -- 7 
May 20 5 35 46 45 49 -- 25 -- 44 
June 39 19 28 49 33 32 +6 -13 
July 37 22 26 42 37 36 0 -- 14 
August 33 22 23 41 44 37 -- 11 -- 15 
September 51 34 26 43 23 23 +28 +11 
October 40 23 43 56 17 21 +23 +2 
November 34 22 39 44 27 34 +7 -12 
January 2010 47 47 30 39 23 14 +24 +33 
February 45 42 35 44 20 14 +25 +28 
March 54 41 29 41 17 18 +37 +23 
April 49 31 30 49 21 20 +28 +11 
May 39 23 32 55 29 22 +10 +1 
June 46 29 33 48 21 23 +25 +6 
July 34 40 39 40 27 20 +7 +20 
August 22 25 44 48 34 27 -12 -2 
September 38 35 38 39 24 26 +14 +9 
October 38 28 34 54 28 18 +10 +10 
November 43 34 31 46 26 20 +17 +14 
January 2011 57 45 22 42 21 13 +36 +32 
February 46 47 29 32 25 21 +21 +26 
March 41 38 43 43 16 19 +25 +19 
April 39 36 35 45 26 19 +13 +17 
May 40 35 46 46 14 19 +26 +16 
June 38 39 38 46 23 16 +16 +22 
July 45 29 26 44 29 27 +16 +2 
August 26 24 29 32 45 44 -19 -20 
September 49 31 24 40 27 29 +22 +2 
October 36 29 32 43 32 28 +4 +1 
November 45 30 23 36 32 34 +13 -4 
January 2012 42 40 34 44 24 16 +18 +24 
February 40 35 35 39 25 26 +15 +9 
March 44 35 35 42 21 23 +23 +12 
April 24 21 43 43 33 36 -9 -15 
May 42 26 37 34 21 40 +21 -14 
June 24 24 24 43 52 33 -28 -9 
July 30 31 39 38 31 31 -1 0 
 
 



3 Jobs in the UK 
Month UP SAME DOWN UP – DOWN 
January 2009 9 59 32 -23 
February 0 67 33 -33 
March 0 74 26 -26 
April 2 65 33 -31 
May 8 66 26 -18 
June 8 71 21 -13 
July 12 61 27 -15 
August 8 70 22 -14 
September 11 75 14 -3 
October 19 56 25 -6 
November 9 80 11 -2 
January 2010 15 75 10 +5 
February 18 65 17 +1 
March 18 75 7 +11 
April 19 73 8 +11 
May 20 73 6 +14 
June 20 72 8 +12 
July 25 67 8 +17 
August 28 65 7 +21 
September 21 68 11 +10 
October 21 71 8 +13 
November 21 69 10 +11 
January 2011 27 64 8 +19 
February 32 64 4 +28 
March 31 61 8 +23 
April 50 48 2 +48 
May 28 69 3 +25 
June 37 60 3 +34 
July 28 66 6 +22 
August 29 57 14 +15 
September 32 58 10 +22 
October 24 68 8 +16 
November 24 56 20 +4 
January 2012 29 63 8 +21 
February 18 68 14 +4 
March 34 62 4 +30 
April 35 61 4 +31 
May 20 69 11 +9 
June 23 64 13 +10 
July 34 61 5 +29 
 



4 Investment Activity 
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January 2009 10 28 40 6 8 8 
February 27 31 17 4 17 4 
March 31 22 25 10 6 6 
April 28 28 32 5 2 5 
May 22 28 35 6 4 6 
June 25 34 22 9 9 1 
July 22 30 35 6 4 3 
August 30 19 26 11 5 9 
September 12 22 30 20 12 4 
October 25 17 29 8 17 4 
November 10 27 30 3 25 5 
January 2010 11 13 32 17 22 5 
February 13 19 26 13 19 10 
March 3 18 32 13 22 12 
April 9 14 31 7 25 14 
May 12 12 31 17 14 14 
June 11 6 35 22 20 6 
July 2 14 21 51 4 8 
August 8 6 36 34 10 6 
September 7 9 39 26 15 4 
October 9 2 37 27 17 8 
November 4 11 31 34 13 7 
January 2011 8 6 29 43 12 2 
February 2 5 41 32 9 11 
March 7 8 26 33 15 11 
April 2 8 26 46 12 6 
May 6 8 23 36 19 8 
June 7 9 26 48 6 4 
July 4 11 26 39 16 4 
August 2 12 25 40  19 2 
September 5 12 27 36 14 6 
October 10 8 31 29 12 10 
November 5 14 29 36 2 14 
January 2012 3 14 26 42 9 6 
February  4 4 32 45 11 4 
March 2 14 39 32 7 6 
April 8 12 37 31 8 4 
May 4 15 36 30 13 2 
June 13 14 29 27 14 3 
July 9 13 27 39 5 7 
Notes:   

 choice of statements in full: 
1. All investment activity stopped 
2. Investment plans deferred 
3. Developing projects but not committing to them 
4. Investing in all areas of the business 
5. Investing in staff development and training but not capital investment 
6. Other 



 
5 Capital Availability  
Month More Difficult About the same Easier Difficult / easier 

Balance 
 Working Investment Working Investment Working Investment Working Investment 
January 
2009 

48 58 52 42 0 0 -48 -58 

February 39 40 61 60 0 0 -39 -40 
March 37 41 61 59 2 0 -35 -41 
April 41 36 59 64 0 0 -41 -36 
May 22 24 76 76 2 0 -20 -24 
June 25 33 75 66 0 1 -25 -32 
July 22 23 78 77 0 0 -22 -23 
August 33 30 63 68 4 2 -29 -28 
September 14 21 79 76 7 3 -7 -18 
October 25 21 69 75 6 4 -19 -17 
November 18 25 80 73 2 2 -16 -23 
January 
2010 

14 23 80 74 6 3 -8 -20 

February 9 8 88 89 3 3 -6 -5 
March 12 10 82 90 6 0 -6 -10 
April 9 10 83 88 8 2 -1 -8 
May 18 16 73 73 9 11 -9 -6 
June 15 17 81 74 4 9 -11 -8 
July 8 12 76 72 16 16 +8 +4 
August  11 11 87 89 2 0 -9 -11 
September 11 13 84 84 5 3 -6 -10 
October 17 13 75 84 8 3 -9 -10 
November 17 16 76 80 7 4 -10 -12 
January 
2011 

18 18 74 70 8 12 -10 -8 

February 9 12 78 76 13 12 +4 0 
March 8 6 84 82 8 12 0 +6 
April 9 6 79 80 12 14 +3 +8 
May 16 14 81 84 3 2 -13 -12 
June 11 14 81 83 8 3 -3 -11 
July 6 12 86 83 8 5 +2 -5 
August 9 9 87 87 4 4 -5 -5 
September 7 14 80 79 13 7 +6 -7 
October 10 12 80 83 10 5 0 -7 
November 2 5 88 88 10 7 +8 +2 
January 
2012 

21 27 68 70 11 3 -10 -24 

February 10 9 90 91 0 0 -10 -9 
March 11 10 83 86 6 4 -5 -6 
April 17 13 75 85 8 2 -9 -11 
May 17 18 78 78 5 4 -12 -14 
June 16 16 80 79 4 5 -12 -11 
July 11 7 87 87 2 6 -9 -1 

 
 


